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Na r Dy To
Forward Looking Statements

The information in this documenthasbeenpreparedas at March 31, 2017 Certainstatementsontainedin this documentconstitute forward
looking statementswithin the meaningof the United StatesPrivateSecuritieditigation ReformAct of 1995andforward looking informationunder
the provisionsof Canadiarprovincial securitiedaws Whenusedin this documentthewords anticipate, expect, estimate, forecast, will ,

planned, andsimilar expressiongareintendedto identify f o r wa r d stdtement®r imfaggmation Suchstatementsnclude without limitation:
statementsegardingtiming and other assumptionsestimatesf future resourcesmineral production,optimizationefforts and sales estimatesof
mine life; estimatesof future internal ratesof return, mining costs,processingcosts,cashcosts, mine site costsand other expensesestimatesof
future capital expendituresand other cash needs,and expectationsas to the funding thereof statementsand information as to the projected
developmenbf the Eco Ridge Mine, including estimatesf exploration,developmentind productionand other capital costs,and estimatesof the
timing of suchexploration,developmentand productionor decisionswith respectto suchexploration,developmentand production estimatesof
resourcesand statements&nd information regardinganticipatedfuture exploration the anticipatedtiming of eventswith respectto the Company's
EcoRidgeMine projectandstatementandinformationregardingthe sufficiencyof the Company'sashresourcesSuchstatementandinformation
reflectthe Company'ssiews asat the dateof this documentandaresubjectto certainrisks, uncertaintieandassumptionsandunduerelianceshould
not be placedon suchstatementandinformation Many factors,known andunknowncould causethe actualresultsto be materiallydifferent from
thoseexpressear implied by suchforward looking statementsindinformation Suchrisksinclude,but arenot limited to: the volatility of pricesof
rare earthoxidesanduraniumoxide and other metals uncertaintyof mineralresourcesmineralgradesand mineralrecoveryestimatesuncertainty
of future production,capitalexpendituresandothercosts currencyfluctuations financingof additionalcapitalrequirementscostof explorationand
developmentprograms mining risks community protests risks associatedvith governmentabnd environmentalregulation the volatility of the
Company'sstock price and other associatedisks The Companydoesnot intend, and doesnot assumeany obligation, to updatetheseforward-
looking statementsndinformation
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with excellent expansion potential

AProvides outstandinigverage to Uranium &
RareEarths, as demonstratedpast rallies.
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Rare Earth Processing Centre at Eco Ridge

P R OB L E M&sustainableare earthproduction or supplghainin Canada.

AChinaproducealmost 906 of global rare earths (and
more than 9% of heavy rare earths).

Achina hadeveragedts industry position to develop
downstream processiréy manufacturing.

AThe massivelecline inrare earth prices has not
alleviated supplyisk, but has actuallyncreased it by
discouraginghewproduction needefibr the longeterm




Why Monazite Processing?

Marketconditionshave nossupportecconstructiornof high CAPEX hardrock mining
projects, such as those proposed by Calaakpiring rare earthevelopers.

Benefits of monazite processing over hawdk mine development include:

AHigh rare earth grades in monazite allfmw substantiaproduction (especially magnet
metals) fronrelatively low tonnage;

ALow tonnageprocessingpnly operationsharply reduce CAPEX and tinte-market;

AMetaIIurgicaI techniquedr processing monazite aveell-establishedreducing technical
risk, shorteningampup times, andupporting scalable, reliabpgoduction

Historically, monaziteorocessing hagrovided an important source of rare earths



Procesanonazite into rare earth concentratésen separatmto high-purity, individual
oxidesto be used in downstreavalueaddedmanufacturing:

Almproves diversity of international supply, reduces supply risk, encouraging expanded
use of rare earths

ASupports Canadian clean energy, kigbh, and other strategic industries

Acan add significant benefits, including thousands of jobs, to the Canadian economy



Awithin historic Elliot Lake mining camp; outstanding regional infrastructure

AWeII-establishedegulatorypathway
AEnthusiastic community support

AExtensiverare earth & uranium resources with wetiderstood geology & mineralogy



Regi onal

AOntario Provincial Hwy 108
ATransCanadd—lighway & railway,

20 km south

A236 kV transmissiodine traverses
property for more than 13 km

ANatural gas lines & airpodn
neighboring property

ANearby trangoadingfacilities &
deep water ports

ACity of Elliot Lake, 10 km west
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Outstanding Regional Infrastructure
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Pele Mountain Resources Inc.
Eco Ridge Mine Project
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Our Chairman, Wayne Richardson

APresident & CE®f Enirgi Group,
a privatelyheld companyhat owns
& operatesa portfolio of world-
class longlife assets.

Asince 2010, Enirgi Groubpas
emerged as a leading provider of
critical resourceg& innovative
industrialprocesses.

AWayne has a track record of
successful management and the
knowledge & expertise to advance
Pel ebs projects 1 nt




CA CA . . >
Indicated 22,743,000 | 22,554,311 450 80,510,000 | 1,606
Inferred 36,560,000 | 37,622,835 470 125,248,000| 1,554

Source: Mineral Resource Estimate by RodeostleAssociates, June 2013. See Pele press release dated June 10, 2013 for details.

AExcellent expansion potential in dritstedareas outsidéhe defined resource,

APele has a 100% success rate upgrading inferred resources to incitatgmty.
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CA CA . . >
Indicated 8,639,000 10,417,000 550 35,279,000 | 1,852
Inferred 20,866,000 | 24,236,000 530 78,903,000 | 1,715

Source: Mineral Resource Estimate by RodeostleAssociates, June 2013. See Pele press release dated June 10, 2013 for details.

AHigher grade zones outcrop at surface and can be mined in early years to boost revenue
& accelerate repayment of capital.
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The Eco Ridge Property

/A100% owned by Pele subsidiary

ACombinationof real estate &
mineral rights tenures

AContiguous property covers " il
more than 7800 hectares .

AL
AThreeMining Leases with »?t,';g) 3
Provinceof Ontario Nordi ‘
ALeaseof Surface Patents from
the City of ElliotLake
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AThe Eco Ridge deposit outcrops
C at the surface fomore than 4
km along strike.
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Heavy Rare Earth Production in Elliot Lake

AHistoricaIIy, Heavy REEs were extracted froaffinatesproduced during the
chemical processing afraninitefrom the Precambrian quastebble conglomerates
of the Elliot Lake area of Ontario.

APredominantIy Yttrium was recovered froaffinatesat the Denison plant during the
periods 19631973 and 19849901

AThe REE concentrates shippedhe Molycorp plant inLouviers Colorado,
contained ~5% Yttrium}!

AThe major mineral sources of Yttrium and HREES in the quagbble conglomerates
are almost exclusivelyraniniteand coffinite!

1 Mariano, A., & Mariano Jr., A. (2012). Rare earth mining and exploration in North America. (Elements ed., Vol. 8, pp. 369-376).
Mineralogical Society of America. Retrieved from http://elements.geoscienceworld.org/content/8/5/369
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Superior Leverage to Uranium

400%

Pele Mountain Provides Leverage to Uranium
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AAs a large lowgrade resource in a
proven mining camp, Eco Ridge
has provided superideverage to
Uranium & Rare Earth prices, as
demonstrateth pastrallies,
particularly in 2007 & 2011.

APele has increased its Mineral
Resource at Eco Ridge
considerably since the Uranium
boom of 2007.
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Sage Power Corporation

APel e 6 s-owned subdidiary, Sage
Power Corporation (SPQ} working to
identify, develop, own, and operate energy
projects thaprovidestablepriced, reliable,
sustainable energy solutions.

Aln September 2016, Pele entered into a
sustainable energy development agreement
with the City of Elliot Lake, granting Pele
exclusive rights as the developer of energy
& energy storage projects on City lands
until May 2018.
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